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Memorandum
To: Mike Kadas, Director

Montana Department of Revenue

From: Eric Dale, Tax Policy and Research
Montana Department of Revenue

Date: July 29, 2016

Subject: Small Business Impact Analysis of Rules Relating to the Reappraisal Plan and
Manuals in MAR 42-2-964

The 2015 Legislature passed SB 157 which, among other things, changed the reappraisal cycle for
class three and four from a six year cycle to a two year cycle while leaving class 10 on the six year
cycle as well as establishing a class three tax rate that is independent of class four.

As a result of SB 157, the proposed rule changes are needed to separate the rules for agricultural,
residential, commercial, and forest land valuation plans.

In addition, various rule changes simply update and account for the shorter reappraisal cycles of
class three and four.

These proposed rule changes are not anticipated to have a significant impact on small businesses.
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