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Memorandum

To: Mike Kadas, Director
Montana Department of Revenue

From: Eric Dale, Tax Policy and Research
Montana Department of Revenue

Date: August 5, 2016

Subject: Small Business Impact Analysis of Rules Relating to the Valuation of Golf
Courses MAR 42-2-959

The proposed rules in MAR 42-2-959 define the valuation process of golf courses
for property taxation purposes. There is not anticipated to be a significant impact to small
business as a result of these rules.

The department proposes adopting a new rule and amending one rule in order to
define the department's process in valuing golf courses for consistency purposes on a
statewide basis and to create equity in like properties. The department has been
challenged on a number of golf course valuations over the past few years and the Montana
tax appeal board has ruled that there is insufficient utilization of depreciation in most of the
cases heard.

The rules being proposed introduce an industry standard approach to valuation and
help make golf course valuation more consistent on a statewide level.
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