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Frequently Asked Questions

Breweries

Q.  Do I pay tax on all that I brew?

	A.  The finished product is taxed at the time it is sold to consumers and licensed retailers.  If you sell a finished product to wholesalers, they will pay the tax when they sell it to retailers.  

Q.  Do I have to pay tax on beer products sold to retailers?

	A.  Yes. Breweries that sell directly to retailers are required to file monthly tax returns (form BET).  Out of state breweries will have to attach form BET-3 in which you to list all retailers you sell directly to. Forms are available online; located at http://revenue.mt.gov/home/liquor/forms under the “Beverage Tax” Tab.

[bookmark: _GoBack]You can also file electronically through the state of Montana’s Taxpayer Access Point System (TAP). If assistance is needed as to the utilization of TAP, please contact the Montana Department of Revenue Liquor Control Division at (406) 444-2909. Assistance with instruction on how to register and use of this service is available. This is the preferred method for reporting to ensure accuracy and timely reporting. (MCA 16-1-406 (2); ARM 42.13.702 1a)

Q.  What is my tax rate?

	A.  The tax rate is based upon the number of barrels produced in a calendar year.
	If you brew: 
· 0 – 5,000 barrels your tax rate is………………$1.30 per barrel
· 5,001 to 10,000 barrels your tax rate is……..$2.30 per barrel
· 10,001 to 20,000 barrels your tax rate is……$3.30 per barrel
· Over 20,000 barrels your tax rate is………...$4.30 per barrel
(MCA 16-1-406 (1) a-b)

Q.  What happens if I produce more than the production level I have been paying taxes on, do I go back and amend all previous month’s returns?

	A.  No.  If, for example you are paying tax at the $1.30 rate per barrel but in October you produced your 5,001 barrel.  Your tax rate for filing your October return will be at the new rate of $2.30.  There is not a look back period to amend returns.  All future filings will be the new rate.  If, for example, in December 2014 your production level drops from the previous year to 4,800 barrels, then starting in calendar year 2015, the tax rate would reduce back to $1.30 per barrel. (ARM 42.13.701 (1-3)

Q.  What happens if I do not sell any beer for a particular month, do I have to file a tax return?

	A.  Yes.  If beer is not sold for particular months report zero sales back to the Montana Department of Revenue using the BET form.

Q.  What if I only sell to Distributors. Do I file a tax return?

	A.  No.  A tax return is not needed unless you start selling directly to retailers.

Q.  What measurement do I use to report beer sales to retailers?

	A.  All sales of beer must be reported in barrels, not gallons.

Q.  Are there other beer reports to be filed with the state of Montana?

	A. Yes.  Shipments that go to Distributors need to be documented monthly on form BSM – Beer shipments into Montana.  Please use the following address to locate form BSM:  http://revenue.mt.gov/home/liquor/forms under the “Beverage Tax” Tab

You can also file electronically through the state of Montana’s Taxpayer Access Point System (TAP).  If assistance is needed as to the utilization of TAP, please contact the Montana Department of Revenue Liquor Control Division at (406)444-2909. Assistance with instruction on how to register and use of this service is available. This is the preferred method for reporting to ensure accuracy and timely reporting.  Please use the following link to locate TAP: https://tap.dor.mt.gov/_/#1.

Q.  What is the due date for filing a return BET and report BSM?

	A.  Both the BET and BSM forms are to be filed by the 15th of the following month that you have sales for. (ARM 42.13.702 (1) a-b, MCA 16-3-211)

Q.  What is the period end date on the BET form?

	A.  The date is always the last day of the month you are reporting for.

For example: For products sold in March 2013, fill in the date field as 03/31/2013 and mail on or before 04/15/2013 to avoid penalties.

Q.  What is the Report Date on the BSM report?

	A.  The last day of the reporting month, not the date that the report was compiled. 
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