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| Proposed 2013 Session Legislation

]

[Agency Name & No: | Department of Revenue - 5801 ]
|Priority Number: | 1|Filename: | 5801\08-001 |

improve the Transparency of Property Tax Administration with a Two-Year
Revaluation/Reappraisal for Property Classes 3, 4 and 10 (Replacing the six-

Short Title: year reappraisal cycle)
[Agency Contact Person/Phone: |Cynthia Monteau Moore/444-7968 |
1. Purpose: ]

To make property tax administration more transparent and understandable for the taxpayer, as well as
improve the fairness and equalization of the property tax system by keeping property values aligned every
two years with the actual market fluctuations.

2. Background: |

Under current law, property in class 3 (agricultural), class 4 (residential and commercial), and class 10 (forest
land) are all reappraised every six years. Given that a six-year value update typically means large changes in
value, the typical response is to mitigate the increases by "phasing-in" values. As a result of this six-year
cycle and phase-in, the property tax system is extremely complex with confusing calculations that make it
virtually impossible for taxpayers and the public to understand their own property tax valuation and their own
property tax bill. In addition, the six-year gap in reappraising property gives rise to serious equity problems
across the state that raises serious legal/constitutional questions. Given recent advances in technology (e.g.
sophisticated aerial imagery and change detection software) it is operationally and administratively feasible to
reappraise/revalue class 3, 4, and 10 property every two years and thus eliminate the complexities and the
equity problems.

3. Fiscal Impact by Fund Type: | This impact should be as specific as possible.

A similar bill in the 2011 session (HB 595) had a fiscal note with the following general fund expenditures:
FY2013 = $1.2 million, FY2014 = $1.5 million, FY2015 = $1.9 million. There is no impact on revenue
collections other than these expenses.

4. Summary Checklist [Check & complete all that apply]-- |

[JHousekeeping Only [ Federai Requirement [J Audtt Recommendation (Audit No. l Major Legisiation

Antidpated to be Controversiai Legisiation [ il Draft has been included in Legisiation Submittal (if available)

[ supports Submitted EPP Item Number I [ Local Government Fiscal Impact

List FTE amount
and program

[“]1ncreases FTE, or ] Decreases FTE by 18.0 in PAD
[Jincreases Existing Revenue Otax Oree Openalty [amount in #3]
[[I pecreases Existing Revenue OTtax Oree OPenalty [amount in #3]

|:| Establishes New Revenue O Tax OFee O Penalty [amount in #3]

Leg. has been Submitted in Previous Legislative Sessions (list priority no, LC no, or bill no): HB340 of 2011

D Legislation wouid affect other state agencies (iist): l OPI
Speclal Interest Groups Affected (list): I MTA, MRA, MACO, MLTC, MT Farm Bureau.
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